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U S. SETTLES FALSE CLAIMS ACT SU T
AGAI NST MONTEFI ORE MEDI CAL CENTER

DAVID N. KELLEY, the United States Attorney for the
Sout hern District of New York, announced today that Montefiore
Medi cal Center has agreed to pay $12 mllion to settle civil
charges in a suit commenced under the qui tam provisions of the
Fal se Cl ains Act.

The United States today intervened and sinultaneously
filed its Conplaint and a Stipulation and Order of Settlenent and
Dismissal in the suit. The Conplaint of the United States
al l eges that Montefiore inproperly retained overpaynents obtained
from Medicare. United States District Judge SH RA A SCHEI NDLI N
approved the settlenent today in Manhattan federal court.

The Conplaint of the United States all eges that
Medi care overpaid Montefiore by $5.6 mllion for graduate nedical
educati on expenses in connection with the 1988 cost year.

Al t hough Montefiore was obligated to repay the funds once the
reconciliation process for 1988 was conpl ete, Mntefiore

i mproperly retained the funds and renoved t he outstanding $5.6
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mllion liability fromits internal books and records, thus
effectively witing off the $5.6 million anmnount that Mntefiore
owed the Medicare program The Conplaint also alleges that in
1997 and 1998, Montefiore failed to repay two install nent
paynments of $2.1 million each owed to Medicare in connection with
an overpaynent received for the 1990 cost year.

M. KELLEY stated: "This settlenment reflects the
federal Government’s continuing resolve to safeguard the
financial integrity of the Medicare program by ensuring that
Medi care providers nmeet their obligations under the rules
governi ng Medi care’ s paynent program”™

Assistant United States Attorney BETH E. GOLDMAN is in
charge of the case.
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